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Summary of key provisions 
Compensatory education revenue: Eliminates the state requirement that an increasing portion of 
compensatory revenue be reserved for extended time programming. 
 
Concurrent enrollment aid: Reduces the FY21 appropriation for concurrent enrollment aid by $625,000 
and uses the funding for the statewide concurrent enrollment teacher training program by $625,000 
for FY21-23. 
 
Hour school workers: Requires compensation for hourly school employees and allows entities that 
contract with schools to provide services to be reimbursed for paying their employees. 
 
Probationary teachers: Reduces the number of service days required for probationary teachers by the 
number of instructional days canceled for a COVID-19 related reason.  
 
Truancy: Provides that student absences from March 1 through the end of the distance learning period 
do not count towards truancy referrals. 
 
Early middle college: Makes permanent the ability of an early middle college program to serve a 
student who is not yet 22 years old.  
 
MDE and PELSB COVID-19 emergency powers:  

• Grants power to the commissioner of education to waive requirements related to earning credit, 
class advancement, or graduation, based on a COVID-19 disruption.  

• Waives state assessment and standardized testing requirements for the 2019-2020 school year.  

• Requires PELSB to issue provisional licenses for candidates who could not complete required 
licensure exams and extends by six months requirements for teacher license renewal. 

 
School aid formula adjustments: Adjusts school aid formulas so that revenue is not lost to schools due 
to COVID-19 closures and adjustments to the delivery of education-related services.  
 

• Special education pupil transportation: For purposes of calculating the base for special education, 
authorizes school districts to include in its eligible FY20 expenditures, expenditures for employees 
and contracted services that would have been eligible for state special education aid and for special 
education tuition in the absence of school closures due to COVID-19.  

 

• School meals: Minnesota’s state aid is distributed based on the actual number of breakfasts, 
lunches, and school milk served to students. As of March 16, 2020, all school districts have 
converted over to providing the meals under the summer food service program. The state 
appropriations savings due to the lower meal counts is reallocated to schools providing summer 
food service meals for the remainder of the school year.  
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• Career and technical revenue: School districts receive career and technical revenue based on 35 
percent of the actual costs of services provided to career and technical education (CTE) students. 
Should this appropriation fall short of the February 2020 Forecast estimate for the program, MDE is 
authorized to recalculate CTE revenue amounts in an equitable manner to ensure the full expected 
amount of funding is distributed to schools.  

 

• Nonpublic pupil transportation aid: Authorizes MDE to recalculate nonpublic pupil transportation 
aid, if necessary, to ensure that the full appropriation is distributed to school districts. Note: This is 
a base adjustment for FY22. 

 

• Interdistrict desegregation and integration transportation aid: School districts are reimbursed for 
certain interdistrict transportation expenses for students participating in voluntary integration 
efforts. This provision allows MDE to recalculate the appropriation so that state aid is not foregone. 
Note: This is a base adjustment for FY21.  

 

• Adult basic education aid: Adult basic education (ABE) programs are funded by the state through an 
aid formula that reflects the number of hours of service provided to program participants (contact 
hours). This provision allows MDE to readjust the contact hour reimbursement rate to fully spend 
the appropriation. Note: This is a base adjustment for FY21.  

 

• Literacy incentive aid:  school district’s literacy incentive aid is based on a three-year rolling average 
of its third and fourth grade reading scores. This provision excludes the spring of 2020 testing 
period from the rolling average.  

 

• Community education after-school enrichment programs: A portion of the community education 
revenue formula authorizes school districts to levy for a portion of their costs for after-school 
enrichment programs. This provision authorizes the levy to continue for the remainder of FY20 
even if the employees normally providing this service are providing alternative services for the 
school district.  

 

• School age care programs:  school district may offer an afterschool program for its children with 
disabilities who are in grades kindergarten to 6 and the costs of that program are reimbursable 
through the school age care revenue program. This provision authorizes the full amount of the 
expected revenue for FY20 to remain for the year even if the employees normally providing these 
services are providing alternative services. 

 

• Early childhood screening revenue: Early childhood screening revenue is a current year 
reimbursement formula that provides money to school districts for each child screened that 
provides a greater amount of money for each screening for the youngest children. A child must be 
screened before beginning kindergarten. Most districts have canceled remaining screening 
opportunities for the remainder of the 2019-2020 school year. This provision authorizes the 
commissioner of education to move money between the two fiscal years to pay for additional 
screening activities in FY21 

 



• Achievement and integration revenue: Achievement and integration revenue is required to be 
spent in the year the funds are received. This provision authorizes a school district to carry over any 
unspent balance in FY20 to FY21.  

 
Fund transfers:  Allows a school district, charter school, or a cooperative unit to make operating fund 
and account transfers for FY20 only.  

• Limits the amounts to be transferred to revenue not already assigned or encumbered.  

• No aid or levy effect.  

• Requires that a fund or account transfer under this section be revenue neutral for the district and 
not affect its receipt of aid or levy.  

• Requires board approval for fund and account transfers made under this section.  

• Requires the transfers to occur before the books for FY20 are closed.  

• Requires the fund and account transfers to be well documented 

• Requires the commissioner of education to issue guidance for the fund and account transfers made 
under this section. Requires the guidance to identify both eligible purposes for the transfers and 
eligible accounts and funds. 

 
Cash flow adjustment: Requires the commissioner of education to accept and approve an application 
for a modification to a school district’s cash flow payments under the metering schedule if a delay in 
property tax receipts is shown to affect the district’s ability to repay its bondholders (this is a change in 
cash flow only, not a change in revenue). Note: For most districts, the next payment to bondholders is 
due in August of 2020. 
 
Fund transfers: Allows the following specific school districts fund transfers: 
Marshall County Central: Authorizes Independent School District No. 441, Marshall County Central 
Schools, to transfer up to $45,000 from its Early Childhood Family Education (ECFE) reserve account to 
the School Readiness reserve account on June 30, 2020.  
Ogilvie school district: Authorizes Independent School District No. 333, Ogilvie, to permanently transfer 
on June 30, 2021, up to $800,000 from its debt redemption fund to its undesignated general fund 
balance without making a levy reduction. 
 
Forecast Adjustments: Adjusts FY20 and FY21 appropriations to match the February 2020 Forecast data 
to match the best estimates of the state aid required for each K12 appropriation. Generally, a change 
in the estimated pupil counts, or a change in program participation is the most likely cause of a 
forecast adjustment. The changes in the appropriations are real, but they have no fiscal impact related 
to the K12 budget because the changes are built into the forecast estimate of the budget base. 
 

HF163 - House Omnibus Education Policy Bill 
 
Functional behavior assessment: Allows a school district to conduct a functional behavior assessment 
(FBA) as a standalone evaluation without conducting a comprehensive evaluation of the student.  
 
Alternative Delivery of Specialized Instruction Services: Allows a student who receives special 
education services to participate in Alternative Delivery of Specialized Instruction Services (ADSIS). 
Under current law, a student with an individualized education program cannot receive ADSIS services 
in addition to special education services. 
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Respectful treatment, school meals: Requires districts to provide meals to participating students in a 
respectful manner and conform to the school meals policy. Prohibits certain reminders of outstanding 
meal balances and prohibits limiting student participation in school activities due to unpaid student 
meal balances. Requires the commissioner to send a letter of noncompliance to a participant that does 
not provide meals to participating students in a respectful manner, and the participant to respond and 
remedy the practice within 60 days. 
 
Fuel contracts: Clarifies that contracts for fuel or transportation are not subject to the two-year term 
limitation for most school district contracts for services or goods. 
 
Referendum notice timelines: Increases the earliest that a school district may deliver a notice of an 
upcoming operating referendum election from 30 to 45 days prior to the date of the election. 
 
Cultural competency: Adds cultural competency to list of items evaluated under teacher development 
and evaluation and principal evaluation. 
 
Pupil withdrawal records: Requires all schools to send pupil withdrawal records, as well as any services 
a student needs to mitigate inappropriate behavior, to another school to which a student is 
transferring. These are in addition to current requirements to send various academic and disciplinary 
records. 
 
American Indian regalia and items of cultural significance: Requires school districts to allow American 
Indian students to wear regalia and objects of cultural significance at graduation ceremonies. 
 
Mental health awareness training: Adds requirement for renewal of a Tier 1 teacher license that Tier 1 
teachers be trained in mental illness the same as currently required of Tier 3 and 4 teachers. 
 
WBWF: Adds a requirement that WBWF include strategies for providing student access to culturally 
relevant or ethnic studies curriculum; education effectiveness practices that integrate inclusive and 
respectful learning and work environments and promote a culture that retains qualified racially, 
ethnically, and linguistically diverse staff. 
 
Teacher mentorship taskforce: Establishes a teacher mentorship task force to gather information and 
design a model teacher mentorship program for use by school districts. 
 
Verification of age for admission to public school: Aligns with federal guidance that a school district 
may not require a birth certificate to enroll in a public school. Allows for other mechanisms for 
verifying student age. 
 
Early learning scholarships: Makes several changes to early learning scholarship administration: 
 

• Clarifies that a child who receives a scholarship who has not completed development screening 
must complete development screening within 90 days of first attending an eligible program or 
within 90 days after the child's third birthday if awarded scholarship under the age of three. 

 



• Further delays a requirement for programs to have a three- or four-star Parent Aware rating to 
receive early learning scholarships. 

 


